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The Go4Venture Monthly Venture Capital Bulletin is a
publication commenting on the latest results from our
European Technology VC Headline Transactions Index®.

Go4Venture's European Tech VC Headline Transactions
Index is based on the number and value of transactions
reported in professional publications. The Index is compiled
on a monthly basis as an early indicator of the evolution of
the market for venture capital funding for European
information technology companies.

For more details please refer to the Methodology Note
available at www.go4venture.com/research/hti.htm.

About Go4Venture

Go4Venture is a London-based corporate finance
consultancy firm focused on providing European technology
entrepreneurs and their investors with impartial advice to
help them develop and execute growth strategies.

Our services encompass:
- Financing strategies
Buy and build strategies
Exit strategies (trade sale and IPO Consultancy)
Strategic information and valuation

We are particularly well-known for our international equity
private placement services, where we have developed
a reputation second to none in Europe among international
VCs.

Further Go4Venture research is available on our web site at
www.go4venture.com/research/hti.htm.
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In our October 2008 Headline Transaction Index (HTI), we tracked 35 investments for a
total transaction value of €221.6mn. October 2008 exceeded the transaction value by 28%
versus this month a year ago, in which there were 27 deals for a value of €173.2mn.

Total amount of funding for the year is holding up despite the financial climate: YTD
funding according to our HTI as of October 2008 was €1952.2mn (306 deals), up from
€1934.4m (301 deals) at this point last year.

We continue to see strong activity in large funding rounds. 12 of the deals in October 2008
deals were large (>= €7.5mn, £5mn, or $10mn in funding), compared to seven in the same
month last year. There were no deals this month, however, with landmark status
(>= €20mn) versus one deal of this size in October 2007.
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October 2008

Our HTI is naturally biased towards the larger transactions because the index is based on
deals appearing in the press. Beyond this natural bias, however, there are at least three
key trends at work in the recent European venture capital landscape which are likely
causing our HTI to appear stronger than market indicators would suggest:

Cleantech:

Later stage investing:

Investing in Information Technology (IT) is now making room for
investment in energy. Europe is probably just as well placed as the US in cleantech
in terms of mindset and efficiency technologies. The transaction profiled for Avantium
this month is an example of the deals being funded recently in this space.

Augure, Avantium, The Cloud Networks, Enqii, spin-off

company Neomobile, and Nimsoft are all established companies profiled as having
large investment transactions in this months HTI newsletter, although the rounds are
sometimes disguised as Series A or B because this is the first time the company has

taken capital from outside investors.

Consolidating VC market: October 2008 transactions were led by well-known names

such as Accel, AGF, Amadeus, Atlas, Index, Northzone and Ventech — all substantial

VC management companies.
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Top Headline Transactions (cont.)

Avanitum (Netherlands) , a biofuel, bioplastic and pharmaceutical products developer, has
secured €18mn in Series D funding led by Aescap Ven ture, with supporting investment
from Capricorn Cleantech Fund, ING Corporate Investments and Navitas Capital. The
Company will use €10mn of the financing to accelerate development programs, buying out
existing shareholders MVM, Signet Healthcare Partners and SR One with the remaining
funds.

Avantium was spun-off from Royal Dutch Shell (now a customer) in 2000 to commercialise a
type of biofuel technology that directly transform raw plant material into fuel called furfural
(or Furanics by Avantium) without any fermentation. Furfural can be used as a direct
substitute for hydrocarbon diesel fuel without any modifications to the engine. The
Company supplies its services to 70 customers worldwide, including some of the world's
largest energy, chemicals and pharmaceutical companies such as BP, GSK, Pfizer, Shell,
and Sasol. With approximately 130 employees, Avantium recorded revenues of over €15mn
in 2007 and has achieved profitability in its services and tools business.

Furanics offers several advantages over celluline, the traditional method of making cellulosic
fuel, which is known to consume a significant amount of energy in addition to being lengthy
and expensive. Furanics also uses cellulose-based sugars that cannot be used for food
consumption, avoiding some of the controversy around other biofuels.

This current later-stage financing is typical in the current economic climate as the runway to
exit becomes longer. Initially the Company was funded by 11 firms, including the venture
arm of chemical giant GSK as well as Pfizer and, of course, Shell. Since then it has
completed 3 rounds of private funding raising a total of €70mn, not including the current
round. Last year, Avantium planned an IPO on the Amsterdam stock exchange to raise
€30mn which was postponed at the last minute owing to bad market conditions.

Owing to the strength of its financial model, Avantium is an easy bet for lead investor Aescap
Venture, a fund based in Amsterdam with €73mn under management and focused on
investments in European medical companies. Avantium is the ninth Company to be
incorporated into Aescap’s portfolio. Other contributors include Belgium-based Capricorn
Cleantech Fund, the third and latest fund for Capricorn Venture Partners with €150mn under
management, ING Corporate Investments, the mezzanine and equity financing arm of Dutch
giant ING with €112mn under management, and Netherlands-based Navitas Capital, an
investor in public and private companies in the Netherlands with undisclosed assets under
management.
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Top Headline Transactions (cont.)
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Spotify (Sweden), a provider of ad-supported streaming music, has raised €15.3mn led by
Northzone Venture Partners, with Creandum participating in the round. The Company
was founded by CEO Daniel Ek (director of Stardoll and previously founder/CEO of
Advertigo, a contextual advertising start-up acquired by TradeDoubler) and Martin Lorentzon
(co-founder of TradeDoubler and previously with Cell Ventures, AltaVista and Telia).

Spotify’s offers free, ad-supported streaming music as well as a premium service requiring a
monthly subscription, and is available in Finland, France, Germany, Italy, Norway, Spain,
Sweden and the UK. Additional territories are targeted for 2008 and 2009. Spotify has an
extensive library, having struck agreements with EMI Music, Merlin, the Orchard, Sony
BMG, Universal Music Group and Warner Music Group amongst others. The company aims
to reduce piracy by offering an on-demand service which fairly compensates artists and
encourages social sharing and discovery.

Spotify has been in stealth mode for almost 2 years and just went into public Beta in early
October. Information about what level of take-up they have seen has been limited, but
clearly expectations are high given the rumoured pre-money valuation of €71.6mn as
reported by TechCrunch UK. Spotify is yet another example of experienced entrepreneurs in
Europe being supported in their new endeavours. Both Daniel Ek and Martin Lorentzon are
experienced entrepreneurs with several successful businesses to their credit, a case in point
being TradeDoubler, which reported 2007 revenue of SEK 2.7bn (€260mn).

Spotify’s service has been very positively received, with an intuitive interface that allows
users to quickly find the music they want. Numerous other competitors already offer
‘personalised online radio’ (Pandora, Last.fm, etc.) which relies on the low ‘radio play’ rates
labels charge when the user has limited control over what they listen to. Spotify turns away
from that approach and all music in their library is on-demand. Clearly, the contract Spotify
has managed to negotiate and the exact strategy going forward is unknown, but the fact that
Daniel Ek was CTO of Stardoll.com, a company backed by Danny Rimer of Index, may have
some influence on Spotify’s strategy, as Rimer is publicly exploring the concept of music
being provided free as a way of building an artist’s brand.

Currently on their 5th fund, with a total of €373mn under management, Northzone raised
their first fund in 1996 after three years as an advisory business. With offices in Stockholm,
Oslo and Copenhagen, the fund has successfully exited a number of businesses, including
recognised names such as Stepstone and Pricerunner. Stockholm-based Creandum
(€120mn under management) is currently in its second fund, and was initially sponsored by
the Swedish National Pension Fund and Scandia Life Insurance.
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Top Headline Transactions (cont.)

The Cloud Networks (UK) , an independent European wireless broadband provider, raised
€15mn in later stage funding led by Ferd Ventures (contributing €7.25mn), with GP
Bullhound’s Sidecar Fund (contributing €0.3mn) and existing investors 3i, Accel, and
Provider Venture Partners participating. The Company has now received total funding of
€37.6mn to date, including €6mn of debt in January 2008 from Noble Fund Managers.

Founded in 2003 by George Polk, a serial entrepreneur who also founded Wave Systems,
EP Systems & the Catalyst Group, and Niall Murphy (CSO) who previously started an ISP in
South Africa as well as a digital marketing and services business, The Cloud Networks now
operates out of offices in Munich, Stockholm and Copenhagen. Its network carries over
1mn connections per month across locations such as McDonalds, Heathrow Airport and
1,500 hotels across Europe, as well as its outdoor coverage in Amsterdam, Stuttgart and the
City of London. Funding will be used to support the Company’s European expansion.

The Cloud Networks first burst onto the scene in July 2004 with a large investment from 3i
and Accel (undisclosed at the time). As an agnostic player, the Company is ideally
positioned to allow service providers to offer unified coverage to their client base. Judging
by its relationships with O2, Orange, Vodafone and Telenor, The Cloud Networks is actively
pursuing this strategy.

Although rumblings surrounded his departure, Polk stepped aside in early 2007 to let Steve
Nicholson, who previously turned around SPG Media PLC as Chairman and CEO, run the
show. Although the Company grew 300% in the last year under Polk, The Cloud Networks
has gone from strength to strength under Nicholson, leveraging the growth in mobile
broadband adoption (expected to be 47% by 2013 according to Analysys Mason).

Given Kaj-Erik Relander’s (General Partner, Accel) involvement in the Company, combined
with GP Bullhound’s role in this round’s fundraising efforts, it come as little surprise that
Nordic/Scandinavian funds were targeted as investors. However, the presence of both
Provider and Ferd Ventures demonstrates the willingness of previously local funds to look
outside of their existing geographic focus. Norwegian-based Ferd Ventures (€128mn under
management), founded in 2000 and part of Ferd AS (a Norwegian industrial and financial
group), is a new investor for the Company and has assigned Bjorn Erik Reinseth, an
experienced Telecom Executive, to its seat on The Cloud Networks’ board.

Accel (€3.3bn under management) invested in The Cloud Network’s A Round with 3i
(€18.1bn under management), who, although officially no longer in VC, continues to make
follow on investments in portfolio companies. Provider (€300mn under management) is a
Stockholm-based fund founded in 1997 that primarily focuses on software, communications,
Internet, services and media businesses and has made over 90 investments across Europe.
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Top Headline Transactions (cont.)
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Engii Holdings (UK), a provider of web-enabled digital billboards, raised €14mn ($18mn)
of Series B funding from Amadeus Capital Partners a  nd Wellington Partners . The
funding will be used to accelerate the growth of the group, which is made up of three
companies, Digital View Media (display electronics and media player hardware), Redeemit
(mobile redemption and vouchers) and Screen Edge (Hong Kong-based out-of-home
content company), all added through acquisition.

Engii specialises in the design and installation of digital-out-of-home (DOOH) advertising
and merchandising networks. These projects incorporate digital content, hardware, content
remote transfer, and network management. In one recent installation for Fred Meyer stores,
Engii provided the digital signal and delivery medium, partnering with Retail Entertainment
Design (RED) for music video, movie trailer and other video content incorporated with Fred
Meyer brand messaging.

Engqii is led by CEO Ajay Chowdhury, former co-founder Acacia Capital Partners and IDG
Ventures Europe. Chowdhury was also European president and CEO of NBC Internet, and
CEO of LineOne. In addition to London, Engii has offices in Dubai, Hong Kong, New York,
Shanghai, and Toronto.

One can step into nearly any chain or high street store and see that digital advertising,
signage, and interactive displays are here to stay. The London Underground has been
investing in digital media screens and a strong example of this is at the Tottenham Court
Road station, where Engii’'s Digital View Media business unit partnered with CBS Outdoor
and EDL to install 66 synchronized screens that border the escalators.

It is not very often that we see a VC moving to become CEO of a start-up. In the current
context of VC industry despair and talk of VC concentration in the future, maybe we will see
this more! Interestingly, and perhaps owing to the background Chowdhury brings to the
table, the Company is pursuing a buy and build strategy typical of larger companies, but
rarely seen in start-up endeavours.

Enqii has been around since 1995, and is typical of the later-stage fundraising we are seeing
in today’s market. Up to this point, the company has been backed by Palace Ventures,
which is a subsidiary of Ithmaar Bank of Bahrain. Amadeus Capital Partners is based in
Cambridge, UK, and has €675mn under management. Started in 1997, the firm invests
across TMT, medical and cleantech. Past investments include CSR, PacketFront, and
Valista.  Started in 1998, German-based Wellington Partners has €800mn under
management and also invests across the technology spectrum. Wellington’s portfolio
companies include Actelion, Alando, Ciao and XING.
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Top Headline Transactions (cont.)
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Playfish (UK) , a developer and publisher of games for social networks, has completed a
€13.1mn ($17mn) Series B funding round led by Accel Partners and Index Ventures
The investment will be used to expand the Company’s studios, grow its user base and
continue product development.

Founded in October 2007, Playfish specialises in the development of games for social
networks such as Facebook. Its co-founders both come from mobile backgrounds. CEO
Kristian Segerstrale was managing director of Glu Mobile Europe, which successfully went
public on Nasdaq in Q1 2007, and COO Sebastien de Halleux was previously involved in
strategy and business development at Nokia’s mobile advertising group.

Playfish’'s games are designed to be played in a group of people who know each other,
thereby making the experience more enjoyable. To date, the company has released games
such as “Who has the biggest brain?”, which tests ability in the fields of calculation, memory
and logic, “Pet Society”, a virtual world where one can create a customised pet, and “Geo
Challenge”, a game that tests one’s knowledge of geography. All games are created in flash
and currently playable on either Facebook or MySpace, and the Company is working on
expanding to other websites. All games have both a specialised mode that requires the
player to pay a small fee, and a free mode. Playfish is also incorporating Google’s AdSense
platform into their products. Currently, the Company has 25 million registered players and
more than 10 million monthly active users.

Social games have emerged as part of the new wave of casual gaming that has taken the
world by storm. The Wii is a great example of a console that has enjoyed unprecedented
success owing to its ability to attract non-traditional, “casual” gamers by offering simple but
highly playable games that can be enjoyed in a group.

Playfish has followed the Wii model but adapted it to take advantage of the recent boom in
online social networks that provides both a platform and a marketing base. Playfish’'s games
are highly polished, developed and designed in-house and, importantly, simple enough that
they can work in flash and able to launch from any browser.

The backing of two high-calibre VCs is testament to Playfish’s success in fusing two market
areas that continue to grow in popularity: online social networking and casual gaming. The
Company’s latest round, combined with its $3mn seed and $1mn bridge financing, makes
Playfish one of three social gaming start-ups to take in $20mn or more in financing this year
(Zynga - $39mn, SGN - $20mn). Accel Partners is a well known and long-established VC
headquartered in the Silicon Valley which has opened over 20 funds in Europe, India and the
US. It has a broad technology focus and €3.3bn under management. Index Ventures,
based in Geneva with €1.5bn under management is another longstanding VC, typically
investing in early-stage companies.
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Crocus Technology (France), a developer of Magnetic Random Access Memory (MRAM)
technology, has closed a second round of funding totalling €11. 5mn, with €8.5mn
raised from existing investors including AGF Privat e Equity, CDC Innovation,

NanoDimension, Sofinnova, and Ventech , and the balance coming from OSEO, the
French agency supporting advanced R&D programs. This funding will be used to further
develop and the Company’s proprietary MRAM technology and bring it into production.

Crocus’ MRAM technology was developed in the Grenoble-based Spintec research center.
MRAM attempts to improve on some of Flash memory's drawbacks, mostly lack of
endurance and read-write speed, while avoiding the issues associated with the ubiquitous
DRAM used in PCs, mostly size and power consumption. Applications for the Company’s
technology include cell phones, the memory buffers of hard drives, and solid state drives.

MRAM has been hailed as a major new development in the embedded memory market for
some time, but the early proponents of the technology such as IBM walked away from
MRAM when confronted with some fairly basic technological issues around scalability and
reliability, issues which Crocus claims to have solved or to be well on the way to solving.

While this would probably raise eyebrows in more mature segments of the semiconductor
space where start-ups are finding it increasingly difficult to fight the mammoth R&D budgets
of the larger players, some of the fundamental breakthroughs possible in the relatively new
area of Spintronics (devices that use electron spin rather than electron charge) are attributed
to smaller and probably more nimble and persistent organizations.

This is in any case a supremely high risk/high reward investment: if the technology works,
MRAM will very quickly become a billion dollar market and Crocus will probably be snapped
up quickly at a good price by one of the large public memory companies. On the other hand,
Crocus has high cash requirements with limited potential to generate sales while it is proving
the strength of its technology and processes, a potential issue in these uncertain times.

All of the Company’s original backers return for this round. Paris-based AGF Private Equity
has over €2bn under management and invests in primary funds, secondary transactions, and
LBOs in addition to venture capital. CDC Innovation, focused on both early- and late-stage
venture investments, is also based in Paris and has over €415mn under management.
Zurich-based NanoDimension focuses on nanotech-based investments and has €47mn
under management. Both Sofinnova Partners (Europe) and Sofinnova Ventures (US), with
€1.1bn under management and €811mn under management respectively, are investors in
Crocus, and are based in both the US and France. Ventech (€370mn under management) is
an early-stage investor based in Paris who also has presence in Asia.
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Movidia (Ireland) , a fabless developer of semiconductors for mobile video editing, has
raised €10.9mn ($14mn) in Series A funding through a syndicate led by Capital-E and
Celtic House Venture Partners , with AIB Seed Capital Fund, Emertec Gestion and
Enterprise Ireland participating. The funds will be used to bring the Company’s mobile video
processing technology to market.

Headquartered in Dublin, Movidia has a substantial software development centre in
Romania, with sales, marketing and manufacturing operations in Hong Kong. The Company
was founded in 2005 by a team of semiconductor specialists. Founder and CEO Sean
Mitchell as well as CTO David Moloney were formerly at Parthus (floated on Nasdag in
2000). COO Paul Costigan founded Irish chip design firm Massana (sold for over $26mn in
2003) and until recently was COO of Chipidea, sold in Aug 2007 for $147mn.

Addressing the market opportunity in mobile social networking and user generated content
(UGC), Movidia’s low power video processor adds the ability to perform advanced in-clip
editing and add post-production effects to video content recorded on mobile phones and
other portable electronic devices. The first chips are due to be rolled out in early 2009.

The online video editing space has become quite overcrowded, and the recent closure of
Eyespot shows that even companies who have received venture funding are not always
successful. Other technologies and companies addressing the opportunity include mobile
software tools (Muvee Autoproducer), specialist video capture phones (Nokia N93) that
include software for editing on the PC and online video tools (Cuts, Motionbox, Stashspace,
Videoegg, Jumpcut and the aforementioned Eyespot), some of which allow users to upload
and edit videos shot on their mobile phones. Movidia, however, promises a smoother and
simpler solution by directly integrating specialist hardware and software into the phone itself
that will not increase cost to the manufacturer or substantially affect battery life.

Canada-based Celtic House (€416mn under management) primarily funds early stage
Canadian and UK companies in the semiconductor, network systems, MEMS, optics and
software spaces. The other lead investor, Capital-E, is based in Belgium with €36mn under
management and invests in micro- and nano-electronics start-ups in Europe. Supporting
investor AIB Seed Capital Fund (€30mn under management) was established in 2007 and
provides seed and early stage funding to companies the Republic of Ireland. Other
supporting investors include Grenoble-based Emertec Gestion (€110mn under
management), an investor in microelectronics, advanced materials, robotics and energy
technology, and Enterprise Ireland (€175mn under management), a government agency
focused on the development of world-class Irish companies.
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Top Headline Transactions (cont.)

Inspirational Stores (France) , a provider of e-commerce development and ecommerce
hosting services for premier and niche brands, has raised a €10mn Series B round led by
Atlas Venture, with existing investor OTC Asset Management participating. The Company
was started by experienced entrepreneurs Michel de Guilhermier and Martin Genot,
founders of Photoways, a large European online photo service with over 5 million members.
The funds will be used by Inspirational Stores to expand internationally in Europe, the US
and Japan as well as strengthen the Company’s team (currently 40 people) in areas such as
online marketing and logistics.

Inspirational Stores offers a turnkey platform for luxury and niche retailers to sell their
products online. Leveraging the e-commerce and development expertise of its employee
base, the Company designs, creates and maintains the site, as well as markets the brand
and sources the customer base on behalf of its clients. Inspirational Stores has 12
customers currently, including Laduree, Caviar Kaspia, Antik Batik, and Daniel Cremieux.

Inspirational Stores strikes us as an interesting application of the Long Tail concept in the
high-end e-tailing space, leveraging infrastructure and know-how across brands with similar
needs and requirements. The major challenge for the company will probably be to find the
right balance between cookie-cutter reusability and bespoke solutions: the former will be
more profitable but may frustrate such demanding customers, while the latter would limit
growth and profits. The concept is similar to Amazon WebStore and Fulfillment by Amazon,
in which other e-tailers can hire Amazon’s technology and logistics platform. The major
difference is that Amazon’s brand features prominently in both services, while it appears that
Inspirational Stores is willing to provide its services on a purely white label basis.

We are not surprised to see such a business start in France where many small, respected
brands (food, fashion, jewellery, etc.) exist but struggle to expand internationally.
Aggregating smaller luxury brands into a large conglomerate was, after all, LVMH'’s vision
from the start, with PPR Gucci, also a French company, quickly copying the strategy. If
nothing else, Inspirational Stores will be able to find in France many potential employees
with experience dealing with the demanding world of luxury.

With more than €10mn raised to date, this is certainly a well-funded e-commerce concept,
refreshing in a time of economic uncertainty and a decline in internet business model
investment. It certainly helps that the entrepreneurs behind it have such a solid track record.
Lead investor Atlas Venture (also an investor in Photoways) is a US-based venture capital
firm with €1.7bn in assets under management. Original investor OTC Asset Management
(undisclosed assets under management) is based in Paris and mainly makes initial minority-
level investments of €0.5-3mn with expectations to follow on in future rounds.
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Neomobile SpA (ltaly) , a mobile content service provider, has raised €10mn at a pre-
money valuation of €53mn, from MPS Venture SGR SpA  (“MPSV”) , the Private Equity
arm of Monte Paschi Siena (a leading Italian banking group founded in 1472). Funding will
be used to support both organic and acquisition led international growth in “BRIC” (Brazil,
Russia, India, China) and other emerging markets like Turkey and Mexico.

Neomobile is a spin-off from Teleunit SpA, a telco operating in Italy and Turkey and listed on
the London Stock Exchange’s AIM. Initiated in 2004 by current CEO Gianluca D'Agostino,
who was a strategic consultant with Teleunit Spa at the time, the company was incorporated
as a separate entity in February 2007 and operates out of offices in Rome, Istanbul, Madrid
and Sao Paulo. The Company has built strong relationships with over 150 mobile operators
and is already cash flow positive, having served downloads to over 2.5 million unique users
last year. Downloads include music, games and bundled ‘infotainment’ packages.

Neomobile is clearly targeting the developing markets having established themselves as a
leader in Italy. Their business is reminiscent of Jamba (now known as Jamster), the mobile
content provider started by the Samwer brothers and sold to Verisign for $270mn in 2004.
Given the increased broadband speeds (200mn+ 3G subscribers as of June 2007) and the
convergence of mobile and desktop experience heralded by the iPhone, it is going to be a
challenge to continue growth at the current rate and buyers may be light on the ground. Only
time will tell if MPSV can exit the business at a premium to the price they paid.

We have interpreted the fact that this is a Series A owing to the fact that it is the first
investment in the Company since it was spun off. However, this is the type of ‘unusual’
Series A that we have been writing more about recently, owing to the fact that this is an
established company who just happens to have taken its first investment from the outside.

MPS Venture (€400mn under management) was set up in 2002 under the initiative of MPS
Banca per I'Impresa e Intermonte (MPSV), specialised in the management of real estate
closed-end investment funds and incorporated Ducato Venture and launched in 1999.
Although focused on lItaly, the investment portfolio is remarkable for breadth of scope
(pharmaceuticals, furniture businesses, medical technologies, radio groups), breadth of
stage (start-up, venture, expansion, buy-outs) and also its ability to exit, a skill not always
closely associated with European Venture Capital.
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Nimsoft (Norway), a systems management software company, has raised €9.0mn
($12mn) of Series C funding in a round led by Goldm  an Sachs, with existing investors
JMI Equity and Northzone Ventures participating. Nimsoft will use the financing to continue
to fund its growth. Originally founded in Oslo, Norway in 1998 as Nimbus Software, the
Company now has its headquarters in the Silicon Valley.

Nimsoft focuses on performance and availability software, and was recently ranked by
InformationWeek as ‘Best of the Best’ among nine application performance management
(APM) software solutions. Through the Company’'s offerings, customers can centrally
manage their IT infrastructure (applications, servers, network, databases) through
monitoring, alerting, and performance analysis based on service-oriented management,
which considers applications and IT-enabled transactions as services provided by the IT
group to the business. Nimsoft's customer base numbers 680 and includes Barclays
Capital, British Telecom (BT), EDS Global Field Services, IBM Global Services, Northrop
Grumman Corporation, Novell, and Wells Fargo & Co.

Nimsoft is a good representation of the ‘next generation’ of light-touch system software
management offerings which provide fast deployment (hours or days), real-time
management, ease of use, as well as lower cost when compared to legacy systems
management solutions from companies such as Computer Associates or BMC Software.

This is a business that grew organically, living off its profits, for nearly eight years until taking
its first outside investment in 2006. We have been seeing more of these ‘mature’ businesses
lately in our HTI owing to a combination of (i) a lack of alternative funding options such as
debt or the stock markets, and (ii) because it takes more time to build a quality company in
today’s climate — clearly the fast times of the late 1990s/early 2000s were an anomaly.

It is interesting to see the name Goldman Sachs, who was thought to be suffering the woes
of the other large investment banks, taking the lead in this round. The firm, with €3.2bn
under management in its private equity group, takes a board seat with the investment. JMI
Equity Fund (€1.1bn under management) is located in Baltimore, Maryland and focuses on
software and business services companies. Scandinavian investor Northzone Ventures
(€373mn under management) has offices in Oslo, Stockholm and Copenhagen and has
invested in over 70 companies in the technology space.
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Augure (France) , a provider of reputation and media management software, has raised
€8mn in a later stage round from Serena Capital and Ventech, both new investors, as
well as existing investors OTC Asset Management, Ou est Ventures, and Société
Générale Asset Management. The Company is headquartered in Paris and reaches 33
countries through its partner network. Funds raised will be used to expand its presence in
Germany, Spain and Singapore.

Augure offers a software-as-a service (SaaS) collaboration platform targeted at corporate
communications services of large corporations, as well as the public relations (PR) and
communication agencies which serve them. The Company’s software and services enable
the management of interactions with journalists, opinion leaders and stakeholders, with
targeted solutions for corporate PR, product PR, corporate social responsibility (CSR) and
public affairs/government relations. Augure’s clients include Adidas, France Telecom,
Société Générale, and Weber Shandwick.

Augure shows just how long and difficult developing sizable enterprise software companies
has become. Despite having been founded in 2001 by an experienced team of
entrepreneurs (in the 1990's Augure’s founders started Leonard’s Logic, a very visible and
successful player in the Extraction-Loading-Transformation (ETL) business intelligence
space, later acquired by Hummingbird Communications in 1999 for $20.4 million), and
having the right go-to-market model (SaaS), Augure only now seems to be hitting its stride
seven years in. This was apparently too long for CAPE, who decided to sit this round out
even though the firm participated in the latest major round of funding in the Summer of 2006.

While finance and manufacturing have been at the core of ERP vendors, there remain a few
orphaned corporate functions that still need enterprise-scale solutions. Augure is focused on
the traditionally un-automated corporate function of PR, and has developed an interesting list
of clients and partners in that space. How large (and profitable) such a niche can eventually
become remains to be seen.

In what amounts to Augure’s fifth investment round, Serena Capital (undisclosed assets
under management) and Ventech (€370mn under management) join as new investors. This
transaction marks Serena Capital’s first since separating from Société Générale (also a
client of Augure’s) earlier this year. Other investors include OTC Asset Management
(€19mn under management), Ouest Ventures (€34mn under management), and SGAM
(€1.2bn under management), who collectively led the third round for the Company. OTC
Asset Management and SGAM also co-led the first and second investment rounds, and
therefore have supported the Company from the beginning.
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Nomad Digital (UK), a provider of wireless broadband services for trains, raised €7.6mn
(£6.0mn) of Series B round led by SEB Venture Capital , with Amadeus Capital Partners,
NorthStar Equity Investors, and T-Venture Holding participating. The funding will be used to
continue growth in the European, Asian and US markets and to invest in network build-out
and infrastructure. The Company has currently raised £14.5mn this year including debt
facilities.

Based in Newcastle, UK, Nomad installed the first rail broadband on the Brighton Express in
the UK in 2005, and now is rolling out the world’s largest WiMAX network on the 600km
West Coast Main Line for Virgin Trains. The Company is also designing, installing and
operating Dubai Metro’s passenger Internet and station wireless broadband services. Other
installation contracts Nomad has secured include Heathrow Express, NSB Norwegian State
Railways, and UTA in Salt Lake City, Utah, and the Company just completed a trial in
Wuhan, China. Nomad’s offering provides network coverage, even through tunnels and
underground, with its hardware and embedded software products.

Nomad Digital’'s solution set is comprised of its own technology, complemented by security
and operational applications acquired by purchasing QinetiQ Rail in October 2007 for 8.6%
of Nomad'’s ordinary share capital. QinetiQ Rail was previously the commercial rail division
of QinetiQ, a defence and security company. This is unusual to see in a young, venture-
backed European company, but we have another example this month as well with Engii (see

page 7).

This investment seems particularly timely not only given the fact that Internet access on
trains, planes, and other public transport is a noticeable gap remaining on the Web
landscape, but also that owing to environmental and economic concerns, the number of train
travellers will likely grow at a healthy rate in the future. Interestingly, Nomad’s offerings not
only address the lack of an Internet connection for train travellers, but also provide benefits
for the train operators themselves. Via the broadband connection provided by Nomad, train
operators can implement real-time closed circuit television (CCTV) for safety purposes, as
well as locate and monitor performance of their trains.

Nomad’'s Series A was funded by T-Venture Holding (€622mn under management), the
venture arm of T-Mobile, and Amadeus Capital Partners (€675mn under management), who
both return as supporting investor for this round. Notably, Amadeus is also an investor in the
aforementioned Engqii. Lead investor SEB Venture Capital is the venture arm of Swedish
financial services firm Skandinaviska Enskilda Banken and has €280mn under management.
NorthStar Equity Investors (undisclosed assets under management) is based in Newcastle,
UK and focuses on early-stage investments in the north east of England.
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Disclaimer

The contents of this publication are for general information and use only and are not intended to
address the particular investment or other requirements of any recipient. In particular, the
information provided does not constitute any form of advice, representation or recommendation
regarding any investments and does not constitute an offer to buy or sell the securities of any
company. This publication is not intended to be relied upon in making any specific investment or
other decisions. Appropriate independent advice should be obtained before making any such
decision.
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